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Our Mission
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A B O U T  U S

Our Mission Global Alliance

ASIFMA’s mission is to 
promote the development 
of liquid, deep and broad 
capital markets in Asia, 
which is fundamental to its 
economic development 
and growth. 

ASIFMA operates as an independent 
regional organization with global 
integration through membership in 
the GFMA alliance with partners 
AFME in Europe (offices in London and 
Brussels) and SIFMA in the US (offices 
in New York and Washington, D.C.).
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https://www.gfma.org/
https://www.afme.eu/
https://www.sifma.org/


Banks / Financial Institutions
A S I F M A  M E M B E R S
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Asset Managers
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A S I F M A  M E M B E R S



Non-Banks
A S I F M A  M E M B E R S
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HIGH LEVEL OVERVIEW

6%
Capital flows in APAC have been dynamic and shifting

UBS Market Analytics



HIGH LEVEL OVERVIEW

6%
APAC Markets Transaction Fee Comparison

Notes:
1. Round trip is defined as buying and selling the same position; for vanilla equity transactions with DVP settlement and settlement instruction; excludes fees charged by third 

parties / internal parties; some markets may have exemptions for ETFs.
2. The number of orders is based on the local market’s average trade size. 
*      Includes stamp and/or tax charged for sell trades only.
**    Includes a charge for sell trades only.
***  Clearing and settlement fees charged by membership and relative to volume.
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IMPROVING OVERALL LIQUIDITY

6%
Transaction Stamp / Tax Incentives 
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The highest contributors to costs in several markets are transaction stamp/tax. Recently, some 
markets reduced stamp/tax to boost activity.



Market structure regulatory developments
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CARROTS AND STICKS FOR MARKET LIQUIDITY

Themes

Securities lending and short selling 
restrictions

High frequency trading restrictions

Rushed shortening of settlement 
cycles (T+0/T+1)

There have been 
increased regulatory 
actions on these in 

recent years.



Recent Regulatory Changes for SBL in APAC
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CARROTS AND STICKS FOR MARKET LIQUIDITY

China Korea Thailand Indonesia

Oct 2023
Margin increased from 50% 
to 80% for securities 
financing (and 100% for 
private funds);

Suspend lending of shares 
held by firms’ executives 
and core emplyees

Jul 2024
SBL suspended; existing SBL 
to be terminated by end of 
Sept

Nov 2023
Short selling ban imposed 
until end of Jun 2024

Jun 2024
Ban extended until end of 
Mar 2025;

NSDS being planned

Mar 2024
Propose to reform zero-plus 
tick - 2 options considered: 
1) uptick for all stocks or
2) uptick only for stocks 
with prices down > 10% 
(similar Japan)

Jul 2024
Uptick for all stocks 
imposed

May 2024
Regulator OJK announced 
relaxation of uptick to zero-
plus tick

Oct 2024
IDX implemented zero-plus 
tick



Colocation
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CARROTS AND STICKS FOR MARKET LIQUIDITY

• ACCESSIBILITY - co-location is the process by which a designated space is provided for ALL 
participants to access (i.e. colocation is fairly accessible to all).

• FAIRNESS - most major exchanges enforce a policy of equidistance.  This means that within co-
location (which the exchange can control), the furthest customer rack is the exact same speed as 
the closest customer rack.

• COST - in certain markets, all major retail brokers are also co-located and are able to bear the costs 
by aggregating clients together.
• Similarly, exchanges can look to recoup costs of colocation through message throttling services 

rather than cost of space, therefore ensure space cost is kept low and not a barrier to entry for 
small players.

Co-location is a service offered by almost all developed market exchanges.



Shortened Settlement Cycle
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CARROTS AND STICKS FOR MARKET LIQUIDITY

• ID market – most APAC markets are ID market, so the settlement needs to be effected at the end 
investor level, which is more cumbersome than omnibus markets like the US where the settlement 
only needs to be effected at the broker level.

• No fail – APAC markets impose heavy penalty/sanctions on fails compared to markets like the US.

• Established ecosystem – Institutional investors do not typically prefund their trades. Given the 
large size of their trades, there is already an established ecosystem to service such investors under 
the T+2 settlement cycle. Cutting off time for any process under this ecosystem would require 
significant technological upgrade (especially for ID, no-fail market).

Shortened settlement cycle has various benefits, such as generating savings from clearing fund, 
enabling investors to receive shares or sales proceeds more quickly. However, some caveats below:
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Key stakeholders within global supply chains for financial 
markets – current model
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Key stakeholders within global supply chains for financial 
markets – future model

SHORTENED SETTLEMENT CYCLE

Fund Manager Execution Broker

Global Custodian

Local Custodian CCP & CSD

Trade executions and confirmations

Settlement
Instructions

Clearer
Network 
Product, 

e.g. SWIFT 
UTI, 

Synapse
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